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The US and European stock markets closed with mixed results following the Federal Reserve Bank's 25 

basis point decrease in interest rates. The Fed also offered updated Economic projections showing a 

target rate of 3.9%, up from the 3.4% September projection, signaling that the pace of rate cuts will 

be curtailed. Also, the Federal Reserve offered the following economic projections for 2025: 

 

• GDP 2.1%. 

• Unemployment Rate 4.3%. 

• PCE 2.5%. 

• Core PCE 2.5%. 

 

These projections took the markets into a downward spiral that ultimately made the Dow Jones fall 

1,123,03 points, followed by the Nasdaq Composite, which fell 716.37 points, and the S&P 500 fell 

178.45 points; all indexes lost between 2.58% to 3.56% and registering the dubious record of the first 

ten-day losing period in 50 years. 

 

Asian markets delivered mixed results as investors digested Japan's smaller-than-expected November 

trade deficit and awaited policy decisions from the Bank of Japan and the Federal Reserve. 

While no changes are anticipated from the Bank of Japan, the primary focus was today's Fed 

decision. U.S. bond yields closed, with the 10-year Treasury yield rising to 4.50%. Meanwhile, the dollar 

is gaining ground against major global currencies. In commodities, oil prices are climbing, while gold 

is seeing a decline. 

 

FOMC Cut Rates by 25 Basis Points 

The Federal Open Market Committee (FOMC) concluded its December meeting today, cutting the 

rate by 0.25%; this is the third cut in the current easing cycle, setting the target range between 4.25% 

and 4.50%. With the federal funds rate sitting well above the Fed's preferred core inflation rate—

typically considered neutral when approximately 1% higher—the central bank, within its updated 

economic projections for 2025, increased the Fed Funds rate to 3.9% from 3.4%, is shifting to a slower 

pace of rate cuts. We predict that a pause in rate cuts could occur as early as January, as the Fed 

has no February meeting scheduled. 

 

Inflation Data in the Spotlight 

The Fed's preferred inflation metric, the personal consumption expenditures (PCE) index, is due on 

Friday. The Inflation Nowcasting has the annualized PCE at 2.59%, up from 2.31% in October, while 

Core PCE, excluding food and energy, is forecast to tick up to 2.97%, up from 2.80% in October. While 

inflation remains above the Fed's 2% target, the decelerating trend suggests continued progress in 

cooling prices. This could enable the Fed to adopt a more neutral monetary policy stance. Bond 

markets are currently pricing in approximately 0.75% in rate cuts over the next nine months. 
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Key Economic Data: 

 

• US Housing Starts: fell to 1.289 million, down from 1.312 million last month, decreasing -1.75%. 

• US Building Permits: rose to 1.505 million, up from 1.419 million last month, decreasing 6.06%. 

• Target Federal Funds Rate Upper Limit: is at 4.75%, compared to 5.00% yesterday. 

• Eurozone Inflation Rate: Excluding Energy, Food, Alcohol, and Tobacco is unchanged at 2.70%, 

compared to 2.70% last month. 

• UK Consumer Price Index YoY: rose to 2.60%, compared to 2.30% last month. 

• UK Core Consumer Price Index YoY: rose to 3.53%, compared to 3.28% last month. 

• UK Producer Price Index: Input YoY: is at -1.81%, compared to -2.40% last month. 

• UK Producer Price Index: Output YoY: is at -0.58%, compared to -0.88% last month. 

• UK Average House Price YoY: rose to 3.42%, compared to 2.75% last month. 

 

Eurozone Summary: 

 

• Stoxx 600: Closed at 514.43, up 0.77 points or 0.15%. 

• FTSE 100: Closed at 8,199.11, up 3.91 points or 0.048%. 

• DAX Index: Closed at 20,242.57, down 3.80 points or 0.019%. 

 

Wall Street Summary: 

 

• Dow Jones Industrial Average: closed at 42,336.87, down 1,123.03 points or 2.58%. 

• S&P 500: closed at 5,872.16, down 178.45 points or 2.95%.  

• Nasdaq Composite: closed at 19,392.69, down 716.37 points or 3.56%. 

• Birling Capital Puerto Rico Stock Index: closed at 3,694.94, down 87.59 points or 2.32%. 

• Birling Capital US Bank Stocks Index: closed at 6,326.22, down 69.62 points or 1.09%. 

• US Treasury 10-year note: closed at 4.50%. 

• US Treasury 2-year note: closed at 4.35%. 
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Global Market Square © es una publicación preparada por Birling Capital LLC y resume los recientes desarrollos geopolíticos, económicos, 

de mercado y otros que pueden ser de interés para los clientes de Birling Capital LLC. Este informe está destinado únicamente a fines de 

información general, no es un resumen completo de los asuntos a los que se hace referencia y no representa asesoramiento de inversión, 

legal, regulatorio o fiscal. Se advierte a los destinatarios de este informe que busquen un abogado profesional adecuado con respecto a 

cualquiera de los asuntos discutidos en este informe teniendo en cuenta la situación de los destinatarios. Birling Capital no se compromete 

a mantener a los destinatarios de este informe informados sobre la evolución futura o los cambios en cualquiera de los asuntos discutidos 

en este informe. Birling Capital. El símbolo de registro y Birling Capital se encuentran entre las marcas registradas de Birling Capital. Todos 

los derechos reservados.  


